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TRANSM SSI ON TARI FF, MARKET RATES
CONDI TI ONALLY APPROVED FOR NEW YORK | SO

The Federal Energy Regul atory Conm ssion today noved New
York's electric utilities closer to a conprehensive restructuring
of the wholesale electric market within their state by
conditionally approving the tariffs and rates of their proposed
i ndependent system operator (I SO.

In June 1998, the Conm ssion gave the proposed New York | SO
approval to proceed with the devel opnent of an SO Once the | SO
is operational, market participants will have access to unbundl ed
transm ssion services across the systens of all transm ssion
providers in New York State

Comm ssi on Chai rman Janes J. Hoecker said: "l amvery
pl eased that today's action noves the New York |1SO cl oser to
operational reality. Al though public utility nmenbers nust stil
file the necessary corporate applications to transfer control of
transm ssion facilities to the 1SO, the efforts of New York
policy makers and utility managers to establish an 1SOw Il soon
bear fruit. Bulk power markets in the Northeast are becom ng
| argely governed and operated by 1SOs and the com ng efficiencies
wll benefit all consuners.”

In general, the Comm ssion conditionally accepted the 1SO s
proposed tariff, market rules and market-based rates.
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Among ot her el enents of the proposal, the Conmm ssion:

. directed the applicants to reinstate services, ternms and
conditions of service of the pro forma transm ssion tariff
outlined in Order No. 888.

. accepted the proposed single systemrate based on the costs
of the transm ssion provider who delivers the electricity to
t he custoner.

. directed the 1SOto file a market nonitoring plan that
specifies the manner in which the ISOw Il nonitor and
detect market power and includes the |1SO s proposed
mtigation neasures.

The Comm ssion spelled out the principles necessary for
formation of an 1SOin its Open Access Rul e--Order No. 888--
issued in April 1996. |[1SCs are designed to ensure conparability
of service for users and broaden geographic markets for electric
power transactions.

The public utility nmenbers of the New York |1SO are Centra
Hudson Gas & Electric Corporation, Consolidated Edi son Conpany of
New York, Long Island Lighting Conpany, New York State Electric &
Gas Corporation, N agara Mohawk Power Corporation, O ange and
Rockland Utilities, Inc. and Rochester Gas and El ectric
Corporation. The non-profit New York Power Authority is also a
menber.
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